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Independent Auditor's Report

To the Directors of
Grace Dart Foundation

Opinion

We have audited the financial statements of Grace Dart Foundation (hereafter
''the Foundation''), which comprise the statement of financial position as at
March 31, 2021, and the statements of revenue, expenditures and surplus and
cash flows for the year then ended, and notes to financial statements, including a
summary of significant accounting policies, and the schedule.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Foundation as at March 31, 2021, and the
results of its operations and its cash flows for the year then ended in accordance
with Canadian accounting standards for not-for-profit organizations.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
"Auditor’s responsibilities for the audit of the financial statements" section of our
report. We are independent of the Foundation in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with Canadian accounting standards for not-
for-profit organizations, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing
the Foundation's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Foundation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s
financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

– Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

– Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Foundation’s
internal control;

– Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management;

– Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Foundation's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
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statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Foundation to cease to continue as a going concern;

– Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

1

Montréal
May 19, 2021

___________________________________

1  CPA auditor, CA public accountancy permit no. A117472
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Grace Dart Foundation
Revenue, Expenditures and Surplus
Year ended March 31, 2021

2021 2020
$ $

Revenue
Net investment income

Interest 2,190 51,908
Dividends 210,171 274,575
Interest in net income of mutual funds and trust units 365,115 1,329,778
Net change in fair value of investments 9,418,847 (4,645,637)

9,996,323 (2,989,376)

Donations
Businesses 6,443 1,347
Individuals 71,260 17,480
Other not-for-profit organizations 535 195

78,238 19,022

10,074,561 (2,970,354)

Expenditures
Portfolio fees and charges 99,872 57,851
General and administrative (Schedule) 228,826 312,145
Professional fees 50,505 113,704

379,203 483,700

Excess (deficiency) of revenue over expenditures before distributions 9,695,358 (3,454,054)

Distributions
CHSLDs in the Montréal area 387,477 234,472
Charitable organizations 1,143,589 3,212,908

1,531,066 3,447,380

Excess (deficiency) of revenue over expenditures 8,164,292 (6,901,434)
Surplus, beginning of year 27,076,911 33,978,345

Surplus, end of year 35,241,203 27,076,911

The accompanying notes and schedule are an integral part of the financial statements.
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Grace Dart Foundation
Cash Flows 
Year ended March 31, 2021

2021 2020
$ $          

OPERATING ACTIVITIES  
Excess (deficiency) of revenue over expenditures 8,164,292 (6,901,434)
Non-cash items

Loss (gain) on disposal of fixed assets (9,418,847) 4,645,637
Reinvested income from interest in net income of mutual funds
and trust units (296,313) (1,329,778)

Net change in working capital items (1,725) 10,677

Cash flows from operating activities (1,552,593) (3,574,898)

INVESTING ACTIVITIES
Marketable securities (4,276,916) (12,995,204)
Disposal of marketable securities 5,679,896 16,112,290
Net change in cash held for investments (25,077) 1,052,923

Cash flows from investing activities 1,377,903 4,170,009

Net increase (decrease) in cash (174,690) 595,111
Cash, beginning of year 729,273 134,162

Cash, end of year 554,583 729,273

The accompanying notes and schedule are an integral part of the financial statements.
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Grace Dart Foundation
Financial Position 
March 31, 2021

2021 2020
$ $

ASSETS
Current

Cash 554,583 729,273
Accounts receivable (Note 3) 14,589 19,051
Prepaid expenses 5,373 6,486

574,545 754,810
Long-term

Marketable securities and cash held for investments (Note 4) 34,669,841 26,332,582
Advance to CIUSSS ODIM – Grace Dart Extended Care Centre
(Note 5) 47,019 47,019

35,291,405 27,134,411

LIABILITIES
Current

Trade payables and other operating liabilities 50,203 57,501

SURPLUS 35,241,202 27,076,910

35,291,405 27,134,411

The accompanying notes and schedule are an integral part of the financial statements.

On behalf of the Board,

Director Director
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Grace Dart Foundation
Notes to Financial Statements 
March 31, 2021

1 - GOVERNING STATUTES AND PURPOSE OF THE FOUNDATION

The Foundation, incorporated under Part III of the Companies Act (Quebec), is a registered charity
under the Income Tax Act. Under an agreement dated January 1, 2004, Montreal Protestant Homes
Foundation and Grace Dart Hospital Foundation amalgamated under the name Grace Dart Foundation.

The Foundation distributes funds to charitable organizations and CHSLDs in the Montréal area, with
the main purpose of financing services and fixed assets not paid for by the Government of Quebec as
well as other unsubsidized expenses.

2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The Foundation's financial statements are prepared in accordance with Canadian accounting
standards for not-for-profit organizations.

Accounting estimates

The preparation of financial statements requires management to make estimates and assumptions that
affect the amounts recorded in the financial statements, notes to financial statements and the
schedule. These estimates are based on management's knowledge of current events and actions that
the Foundation may undertake in the future. Actual results may differ from these estimates.

Financial assets and liabilities

Initial measurement

Upon initial measurement, the Foundation's financial assets and liabilities from transactions not
concluded with related parties are measured at fair value, which, in the case of financial assets or
financial liabilities that will be measured subsequently at amortized cost, is increased or decreased by
the amount of the related financing fees and transaction costs. Transaction costs relating to financial
assets and liabilities that will be measured subsequently at fair value are recognized in the statement of
revenue, expenditures and surplus in the year they are incurred.

Subsequent measurement

At each reporting date, the Foundation measures its financial assets and liabilities at amortized cost
(including any impairment in the case of financial assets), except for shares of Canadian and American
public companies, trust units and mutual fund investments which are measured at fair value, and
Canadian bankers' acceptances which the Foundation has elected to measure at fair value by
designating that fair value measurement shall apply.

With respect to financial assets measured at amortized cost, the Foundation assesses whether there
are any indications of impairment. When there is an indication of impairment, and if the Foundation
determines that, during the year, there was a significant adverse change in the expected timing or
amount of future cash flows from a financial asset, it will then recognize a reduction as an impairment
loss in the statement of revenue, expenditures and surplus. The reversal of a previously recognized
impairment loss on a financial asset measured at amortized cost is recognized in the statement of
revenue, expenditures and surplus in the year the reversal occurs.
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Grace Dart Foundation
Notes to Financial Statements 
March 31, 2021

2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and cash equivalents

The Foundation's policy is to present in cash and cash equivalents bank balances and investments
with a maximum maturity of three months from the acquisition date or redeemable at any time without
penalty and for which the Foundation does not intend to reinvest at maturity. The Foundation does not
consider cash held for investments in cash and cash equivalents because cash held for investments is
not used in the Foundation's operating activities.

Revenue recognition

Contributions

The Foundation follows the deferral method of accounting for contributions. Under this method,
contributions restricted for future period expenditures are deferred and are recognized as revenue in
the year in which the related expenditures are incurred. Unrestricted contributions are recognized as
revenue when received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Net investment income

Investment transactions are recorded on the transaction date and resulting revenue is recognized
using the accrual method of accounting.

Net investment income includes interest and dividend income, income from the interest in net income
of mutual funds and trust units and net change in fair value of investments.

Interest income is recognized on a time apportionment basis. Income from dividends and from the
interest in net income of mutual funds and trust units is recognized upon distribution. Changes in fair
value are recognized when they occur.

With respect to investments measured at fair value, the Foundation has elected to exclude from
changes in fair value interest income, dividend income and interest in net income of mutual funds and
trust units.

Foreign currency translation

The Foundation uses the temporal method to translate transactions denominated in a foreign currency.
Under this method, monetary assets and liabilities are translated at the exchange rate in effect at the
statement of financial position date. Non-monetary assets and liabilities are translated at historical
exchange rates, with the exception of those recognized at fair value, which are translated at the
exchange rate in effect at the statement of financial position date. Revenue and expenditures are
translated at the average rate for the period, with the exception of the amortization of assets translated
at the historical exchange rates, which is translated at the same exchange rates as the related assets.
The related exchange gains and losses are accounted for in revenue and expenditures for the year.
Exchange gains and losses on financial instruments subsequently measured at fair value are included
in net change in fair value of investments in the statement of revenue, expenditures and surplus.
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Grace Dart Foundation
Notes to Financial Statements 
March 31, 2021

3 - ACCOUNTS RECEIVABLE
2021 2020

$ $
Portfolio fee rebate receivable 6,243 6,730
Sales taxes receivable 8,346 12,321

14,589 19,051

4 - MARKETABLE SECURITIES AND CASH HELD FOR INVESTMENTS

2021 2020

$ $
Shares of Canadian public companies (a) 8,955,102 6,656,213
Shares of American public companies (b) 5,928,206 4,667,091
Shares of European public companies 270,153
Trust units 540,825 487,722
Mutual funds (c) 18,933,330 14,240,759
Canadian bankers' acceptances, 1.73% 263,649
Cash held for investments 42,225 17,148

34,669,841 26,332,582

(a) Shares of Canadian public companies, 22%, 20% and 18% respectively, are held in the
manufacturing, financial and technology sectors (12%, 23% and 18% as at March 31, 2020);

(b) Shares of American public companies, 77% and 14% respectively, are held in the technology and
financial sectors (73% and 19% as at March 31, 2020);

(c) Mutual funds, 65% and 21% respectively, are held in Canadian equities and American equities
(55% and 24% as at March 31, 2020).

5 - ADVANCE TO CIUSSS ODIM – GRACE DART EXTENDED CARE CENTRE

The advance is repayable without interest when either of the Centre's real estate properties on
Sherbrooke Street and Ste-Catherine Street is sold or changes mission. In 2015, the Foundation
advanced $47,019 to the Centre for professional fees incurred to determine the legal ownership and
fair value of the Centre's real estate properties. 

6 - FINANCIAL RISKS

Credit risk

Some mutual funds and some trust units indirectly expose the Foundation to credit risk.

Market risk

The Foundation's financial instruments expose it to market risk, in particular, to currency risk, interest
rate risk and other price risk, resulting from its investing activities.
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Grace Dart Foundation
Notes to Financial Statements 
March 31, 2021

6 - FINANCIAL RISKS (Continued)

Currency risk

The majority of the Foundation's transactions are in Canadian dollars. Currency risk results from the
Foundation's investment activities denominated in foreign currency which are primarily in U.S. dollars.
As at March 31, 2021, the Foundation is exposed to currency risk due to shares of American public
companies denominated in U.S. dollars totalling $5,928,206 ($4,667,091 as at March 31, 2020).

Some mutual funds and some trust units indirectly expose the Foundation to currency risk.

Interest rate risk

The Foundation is exposed to interest rate risk with respect to financial assets bearing a fixed interest
rate.

The Canadian bankers' acceptances bear interest at a fixed rate and the Foundation is, therefore,
exposed to the risk of changes in fair value resulting from interest rate fluctuations.

Some mutual funds and some trust units indirectly expose the Foundation to interest rate risk.

Other price risk

The Foundation is exposed to other price risk due to shares of Canadian, American and European
public companies, trust units and mutual funds since changes in market prices could result in changes
in the fair value or cash flows of these instruments.

Some mutual funds and some trust units indirectly expose the Foundation to other price risk.

7 - COMMITMENT

The Foundation has a commitment towards charitable organizations to distribute $316,800 for various
programs and projects which were approved during the year and in previous years. This amount is
payable upon presentation of invoices and proof of disbursements.

The Company has entered into a long-term lease agreement expiring on August 31, 2025 which calls
for lease payments of $169,497 for the rental of premises located at 1310 Greene Avenue,
Westmount. Minimum lease payments for the next five years are $37,328 in 2022, $37,891 in 2023,
$38,681 in 2024, $39,245 in 2025 and $16,352 in 2026.
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Grace Dart Foundation
Schedule
Year ended March 31, 2021

2021 2020
$ $

GENERAL AND ADMINISTRATIVE EXPENDITURES
Meetings, board and committees 128 12,465
Office general expenditures 26,550 36,026
Salaries and management fees 108,168 178,549
Marketing and website 70,516 75,915
Strategic planning 1,591 6,627
Rent 21,314
Other 559 2,563

228,826 312,145
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